Date: 30 November 2001

KUALA LUMPUR STOCK EXCHANGE

9th Floor, Exchange Square,

Bukit Kewangan,

50936 Kuala Lumpur

ATTN:  CIK LATIFAH BTE. HAJI MOHD YUSOF, Senior Vice President

Dear Sirs,

QUARTERLY REPORT ON UNAUDITED CONSOLIDATED RESULTS FOR THE FINANCIAL PERIOD ENDED 30 SEPTEMBER 2001

The directors of Transmile Group Berhad are pleased to announce the unaudited results of the Group for the financial quarter ended 30 September 2001.

CONSOLIDATED INCOME STATEMENT

	
	
	
	Individual Period
	
	Cumulative Period

	
	
	
	Current Year Quarter
	
	Preceding Year Correspon

ding 

Quarter
	
	Current Year To 

Date
	
	Preceding Year Correspon

ding 

Period

	
	
	
	30/09/2001
	
	30/09/2000
	
	30/09/2001
	
	30/09/2000

	
	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	

	1. (a)
	Revenue
	
	45,137
	
	37,226
	
	130,734
	
	111,917

	
	
	
	
	
	
	
	
	
	

	(b)
	Investment income
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(c) 
	Other income including interest income
	
	514
	
	222
	
	1,270
	
	1,116

	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	2. (a)
	Profit/(loss) before finance cost, depreciation and amortisation, exceptional items, income tax, minority interests and extraordinary items
	
	13,242
	
	15,056
	
	43,253
	
	40,919

	
	
	
	
	
	
	
	
	
	

	(b)
	Finance cost
	
	(2,586)
	
	(3,752)
	
	(8,607)
	
	(11,341)

	
	
	
	
	
	
	
	
	
	

	(c)
	Depreciation and amortisation
	
	(5,494)
	
	(5,463)
	
	(15,048)
	
	(14,616)

	
	
	
	
	
	
	
	
	
	

	(d)
	Exceptional items
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(e)
	Profit/(loss) before income tax, minority interests and extraordinary items
	
	5,162
	
	5,841
	
	19,598
	
	14,962

	
	
	
	
	
	
	
	
	
	

	(f)
	Share of profits and losses of associated companies


	
	-
	
	-
	
	-
	
	-

	(g)
	Profit/(loss) before income tax, minority interests and extraordinary items
	
	5,162
	
	5,841
	
	19,598
	
	14,962

	
	
	
	
	
	
	
	
	
	

	(h)
	Income tax
	
	110
	
	(409)
	
	(772)
	
	(1,661)

	
	
	
	
	
	
	
	
	
	

	(i)
	(i) Profit /(loss) after income tax before deducting minority interests


	
	5,272
	
	5,432
	
	18,826
	
	13,301

	
	(ii) Less minority interests
	
	(1,474)
	
	(1,881)
	
	(5,548)
	
	(3,969)

	
	
	
	
	
	
	
	
	
	

	(j)
	Pre-acquisition profit/(loss), if applicable
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(k)
	Net profit/(loss) from ordinary activities attributable to members of the company
	
	3,798
	
	3,551
	
	13,278
	
	9,332

	
	
	
	
	
	
	
	
	
	

	(l)
	(i)     Extraordinary items
	
	-
	
	-
	
	-
	
	-

	
	(ii)    Less minority interests 
	
	-
	
	-
	
	-
	
	-

	
	(ii) Extraordinary items attributable to members of the company
	
	-
	
	-
	
	-
	
	-

	
	
	
	
	
	
	
	
	
	

	(m)
	Net profit/(loss) attributable to members of the company
	
	3,798
	
	3,551
	
	13,278
	
	9,332

	
	
	
	
	
	
	
	
	
	

	3. (a)
	Earnings/(loss) per share based on 2(m) above after deducting any provision for preference dividends, if any:-
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	

	
	(i) Basic (based on 2001: 93,251,241

2000: 76,872,807 ordinary shares) (sen)


	
	4.1
	
	4.6
	
	14.2
	
	12.1

	
	(ii) Fully diluted (based on 

2001: 93,810,504 

2000: 76,872,807 ordinary shares) (sen)
	
	4.0


	
	4.6
	
	14.2
	
	12.1


CONSOLIDATED BALANCE SHEET

	
	
	
	As At End 

Of Current

Quarter
	
	As At Preceding Financial Year End

	
	
	
	30/09/2001
	
	31/12/2000

	
	
	
	RM’000
	
	RM’000

	
	
	
	
	
	

	1
	Property, plant and equipment
	
	311,352
	
	315,955

	2
	Investment In Associated Companies
	
	3,238
	
	3,238

	3
	Long Term Investments
	
	18,782
	
	18,782

	4
	Goodwill On Consolidation
	
	1,034
	
	1,209

	5
	Foreign Exchange Differences
	
	1,173
	
	2,068

	
	
	
	
	
	

	6
	Current Assets
	
	
	
	

	
	  Inventories
	
	35
	
	35

	
	  Trade Receivables
	
	88,982
	
	81,363

	
	  Other Receivables,, Deposits and Prepayment
	
	83,837
	
	61,049

	
	  Deposits With Licensed Banks
	
	1,500
	
	46,400

	
	  Cash And Bank Balances
	
	3,355
	
	6,338

	
	
	
	177,709
	
	195,185

	
	
	
	
	
	

	7
	Current Liabilities
	
	
	
	

	
	  Trade Payables
	
	27,040
	
	36,007

	  
	  Other payables and Accrued Expenses
	
	41,147
	
	34,545

	
	  Short Term Borrowings
	
	66,823
	
	101,646

	
	  Provision for Taxation
	
	6,157
	
	5,121

	
	  Proposed dividend
	
	-
	
	1,343

	
	  HP Creditors
	
	3,469
	
	3,494

	
	
	
	144,636
	
	182,156

	
	  
	
	
	
	

	8
	Net Current Assets
	
	33,073
	
	13,029

	
	
	
	
	
	

	
	
	
	368,652
	
	354,281

	
	
	
	
	
	

	9
	Shareholders’ Funds
	
	
	
	

	
	Share Capital
	
	93,251
	
	93,231

	
	Reserves
	
	
	
	

	
	  Share Premium
	
	88,860
	
	88,932

	
	  Reserves on consolidation
	
	3,336
	
	3,336

	
	  Retained profit
	
	36,411
	
	23,132

	
	
	
	221,858
	
	208,631

	
	
	
	
	
	

	10
	Minority Interests
	
	75,599
	
	55,051

	11
	Long Term Borrowings
	
	64,704
	
	81,772

	11
	HP Creditors
	
	5,547
	
	7,883

	12
	Other Long Term Liabilities
	
	-
	
	-

	13
	Deferred taxation
	
	944
	
	944

	
	
	
	
	
	

	
	
	
	368,652
	
	354,281

	
	
	
	
	
	

	13
	Net tangible assets per share (RM)
	
	2.37
	
	2.20

	
	
	
	
	
	


Notes to the quarterly report on consolidated results for the financial quarter ended 30 September 2001

1. Accounting Policies

The quarterly financial statements have been prepared in accordance with the provisions of the Companies Act, 1965 and the applicable approved accounting standards of the Malaysian Accounting Standards Board. The accounting policies, method of computation and basis of consolidation are consistent with those adopted in the most recent annual audited accounts.

2. Exceptional Item

There was no exceptional item for the financial quarter under review.

3. Extraordinary Item

There was no extraordinary item for the financial quarter under review.

4. Taxation

The tax figure does not contain any deferred tax and/or adjustment for under or over provision in respect of the prior year. The tax expense consists of the following: 

	
	Current year quarter
	Current year to date

	
	RM’000
	RM’000

	Current taxation
	(110)
	772

	Under provision in prior years
	-
	-

	Deferred taxation
	-
	-

	Share in taxation of associated company
	-
	-

	
	
	

	
	(110)
	772


The effective tax rate of the Group is lower than the statutory tax rate due mainly to the unutilisation of unabsorbed capital allowances brought forward by a subsidiary company to offset the chargeable business income which would otherwise be taxable.

5. Profit On Sale Of Unquoted Investments And/Properties

There were no sales of unquoted investment and/or properties for the current quarter and financial year to date.

6. Purchase or Disposal of Quoted Securities

There were no purchases or disposals of quoted securities for the current quarter and financial year to date.

7. Changes In The Composition Of The Group

There were no changes in the composition of the group for the current quarter and financial year to date.

8. Status Of Corporate Proposal

Proposed Private Placement (Private Placement)

The Company had on 5 September 2001 announced to the Exchange its proposal to issue up to a maximum of 10,257,000 new ordinary shares of RM1.00 each in the Company by way of a Private Placement. The Securities Commission and Foreign Investment Committee have, pursuant to their letters dated 5 October 2001 and 26 October 2001 respectively, approved the Private Placement exercise.

Share Buyback Exercise

The shareholders have approved the share buyback exercise on 28 June 2001. There were no shares purchased for the current quarter and the financial year to date.

Bonus and Rights Issue Exercise

The proceeds of RM50,597,000 raised from the issue of the Bonus and Rights Issue Exercise have been fully utilised.


Employees’ Share Option Scheme (“ESOS”)

As for ESOS, total share options granted to eligible executives and executive directors are as follows: -

	
	No. of shares

	
	RM’000

	Balance as at 01.01.2001
	-

	ESOS offered in January 
	7,252

	Additions 
	648

	Lapsed
	(816)

	
	

	Balance as at 30.09.2001
	7,084


A total of 20,000 ESOS options were exercised and the new shares were allotted and listed on 01.08.2001 and 14.08.2001. No additional ESOS options were exercised.

9. Issuance Or Repayment Of Debts And Equity Securities

Saved as disclosed in note 8 above, there was no issuance or repayment of debt and equity securities, shares buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current quarter and financial year todate.

10. Group Borrowings And Debt Securities

The tenure of Group’s borrowings classified as short and long-term categories is as follows:-

	
	
	30/09/2001

RM’000

	(i)
	Short-term Borrowings – Unsecured
	

	
	-     Bank Overdraft
	4,788

	
	-     Trade loan
	6,500

	
	-     Revolving Loans
	31,951

	
	-     Portion of long-term borrowings payable within 12 months
	23,584

	
	
	

	
	
	66,823

	
	
	

	(ii)
	Long- term Borrowings – Unsecured
	

	
	-     Term Loan
	88,288

	
	      Portion of long term borrowings payable within 12 months
	(23,584)

	
	
	

	
	
	64,704


11. Contingent Liabilities

The Company has given unsecured corporate guarantees totaling RM216.3 million to certain financial institutions for overdraft and other credit facilities granted to certain subsidiary companies. Accordingly, the Company is contingently liable to such financial institutions to the extent of the amount of credit facilities utilised.

12. Off Balance Sheet Financial Instrument

There were no material financial instruments with off balance sheet risk during the quarter ended 30 September 2001.

13. Material Litigation

There is no material litigation pending as at the date of this announcement.

14. Segmental Reporting

No segmental reporting is presented as the Group is principally engaged in aviation services industry.

15. Comment On Financial Results (Current Quarter Compared With The Preceding Quarter) 

The Group reported a slight increase in turnover compared to the preceding quarter but net profit has dropped from RM5.4m to RM3.8m over the same period.

The profit drop was mainly attributable to the unexpected prolonged aircraft maintenance and modification of a B727 freighter in the United States. As a result, the Group has to arrange for a short-term aircraft lease to carry out businesses. This has inevitably increased aircraft lease rental costs and thereby eroding the profit margin. The arrangement has since been discontinued in the fourth quarter. 

16. Review Of Performance 

Overall, the Group managed to report an improved financial performance compared to the last corresponding period owing largely to aircraft capacity expansion and increased business activities. Turnover increased 17% while net profit growth recorded a 42% increase. 

The completion of the fund raising exercise in the beginning of the year arising from the rights issue has also reduced the Group’s gearing substantially, from 0.93x to 0.63x, towards the end of the quarter. 

17. Material Events

Save as disclosed in notes 8, 9 and 11 above, there were no material events subsequent to the end of the period up to 23 November 2001.

18. Seasonality or Cyclical of Operations

The business operations are generally affected by a lower activity level during the post-festive first quarter with an anticipated increase in aircraft utilisation during the second half of the financial year.

19. Current Year Prospect 

The management anticipates that the business strategies put in place in focusing on express cargo delivery services should continue to bring in positive results in the current year despite the repercussions on the global aviation industry as a whole from the recent terrorist incidents in September in the United States. However, global events may still have an impact, either directly or indirectly, on operations and financial performance.

20. Variance from Profit Forecast

Not applicable.

21. Dividends

No dividend has been recommended for the financial quarter under review.

The approved dividend of a first and final dividend of 2% less 28% income tax to the shareholders of Transmile Group Berhad in respect of the financial year ended 31 December 2000 was paid on 27 September 2001. 
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3

